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Draft Request CN 3S0F
Agency: General Taxes

Fiscal Bureau Motion # 1235

Foreign Study Tax Credit

Provides a tax credit of up to $1,000 to companies who
sponsor a student to study abroad. To qualify, the companies

must:
e provide at least $3,000 toward eligible educational or travel

expenses associated with study abroad, and

e sponsor a full-time post-secondary undergraduate
students, and '

e sponsor a student who is qualified to receive a Wisconsin
Higher Education Grant (WHEG).

Cost: Negligible
Contact: Ron Shanovich, Legislative Fiscal Bureau



Senator Shibilski

GENERAL FUND TAXES -- INDIVIDUAL AND
CORPORATE INCOME AND FRANCHISE TAXES

Foreign Study Tax Credit

Motion:

Move to provide, for tax years beginning on or after January 1, 2000, a tax credit of $1,000
under the individual and cotporate income and franchise taxes for eligible expenses incurred by a
business to sponsor an eligible student to attend a post-secondary educational institution in a
foreign country. Include as eligible expenses transportation costs, room and board, books, tuition
and other expenses related to attending school in a foreign country. Require a business to pay a
minimum of $3,000 of such expenses to claim the tax credit. Define an eligible student as a full- -
time undergraduate student enrolled in a Wisconsin public post-secondary institution who would
be cligible for a grant under the Wisconsin Higher Education Grant (WHEG) program‘;‘g% 925

. Provide the credit to corporations, sole proprietors, partners, tax-option corporation

shareholders and limited liability company (LLC) members. Require a partnership, tax-option
YO corporation or LLC to compute the amount of credit that each of its partners, shareholders or
: members may claim and provide that information to them. Authorize partners, members of
limited liability companies and shareholders of tax-option corporations to claim the credit in
proportion to their ownership interest. Provide that unused credit amounts could be carried

forward up to 15 years to offset future tax liabilities.

Note:

Wisconsin provides its own corporate income tax credits for certain business expenditures.

State corporate income tax credits include the manufacturing sales tax credit for fuel and

‘electricity, research and research facilities credits, farmland preservation credit, farmland tax

- relief credit, community development finance credit and development zones credit. The state

development zone tax credit can be claimed by eligible taxpayers that conduct business
operations in development and enterprise development zones.

This motion would provide a $1,000 state tax credit for certain expenses incurred by a
corporation to sponsor an eligible student to attend school in a foreign country. The motion
would have a minimal fiscal effect.
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SDC.......Walter — CN#3507, Tax credit for companies that sponsor a student

to study abroad
FOR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

N
5@@

At the locations indicated, amend the substitute amendment as follows:

1. Page 834, line 19: delete ¢, (2dy) and (3s)” and substitute “and, (2dy), (3s)

v
and (5d)". /
2. Page 849, line 17: after that line insert: /

“SEéHON 17\1/2d. 71.07 (15/d) of the statutes is created to read:

71.07 (5/:1) STUDY ABROAD CREDIT. (a) In this subseci\:ém:

1. “Claimant” means a sole proprietor, a partner, a member of a limited liability
company or a shareholder of a tax—option corporation who files a claim under this

v

subsection.
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2. “Qualified expenses” means expenses related to attending school in a foreign
country and includes transportation costs, room and board, books and tuition.
(b) A claimant may claim as a credit against the tax imposed unders. 7 132 an
amount equal to $1,000 if all of the following apply:
1. The claimant pays or incurs at least $3,000 in qualified expenses on behalf
of a student who attends school in a foreign country.
k 2. The student under sub(I. 1.is a full-time undergraduate student enrolled a#%
;KUﬁiversity of Wisconsin system /gtidution?)
3. The student under :ubd. 1. is eligible for a Wisconsin higher education grant

v
under s. 39.435.

(¢) A claimant may not claim the credit under par. (‘f) for any tuition amounts
that the claimant excluded under s. 71.05 (6) (b‘)/28. or under section 127 of the
Internal Revenue Code.

4 v/

(d) The carry—over provisions of s. 71.28 (4) (e) and (f), as they apply to the credit
under s. 71.28 (2), apply to the credit under this subsection.

(e) Partnerships, limited liability companies and tax—option corporations may
not claim the credit under this subse{tion, but the eligibility for, and the am\})unt of,
the credit are based on their payment of qualified expenses under par. (b) 1. A
partnership, limited liability company or tax—option corporation shall compute the
amount of credit that each of its partners, members or shareholders may claim and

shall provide that information to each of them. Partners, members of limited liability

companies and shareholders of tax—option corporations may claim the credit in

proportbgn to their ownership interﬁst. Y,
v
gf) Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 (4),
v

applies to the credit under this subsection.”.
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v

3. Page 851, line 1: after “(3s),” inseI:t “5d),”.
4, Page 851, line 2: delete the material beginning with “(2m)” and ending with

v v
“(2m) and (3)” on line 3 and substitute@‘/(’Zm) and, (8) and (6d) and 71.47 (1dd), (1de),
v v

(1di), (1dj), (1dL), (1ds), (1dx), (1dy), (1fd), (2m) and, (3) and (5d) “”2:

S. Page 8\5/1, line g after that line insert{

“SECTION 1719n. 71.10 (4) (i) of the statutes is amended to read:

71.10 (4) (i) The total of claim of right credit under s. 71.07 (1), farmland
preservation credit under subch. IX, homestead credit under subch. VIII, farmland

tax relief credit under s. 71.07 (3m), farmers’ drought property tax credit under s.
v
71.07 (2fd), road credit under s. 71.07 (5d), earned income tax credit under

s. 71.07 (9e), estimated tax payments under s. 7 1.09, and taxes withheld under
v ‘

subch. X.”,
v v v’

6. Page 853, line 21: delete “and (3s)” and substitute “and, (3s) and (5d)”.
v v v o
7. Page 889, line 11: delete “and (1dy)” and substitute “, (1dy) and (5d)".

8. Page 914, line 4: after that line insert:
v

v
“SECTION 1746m. 71.28 (\S/d) of the statutes is created to read:
Vg

71.28 (5d) STUDY ABROAD CREDIT. (a) In this subsection: s

1. “Claimant” means a corporation that files a claim under this subsection.
2. “Qualified expenses” means expenses related to attending school in a foreign
country and includes transportation costs, room and board, books and tuition.

v
(b) A claimant may claim as a credit against the tax imposed under s. 71.23 an

amount equal to $1,000 if all of the following apply:
1. The claimant pays or incurs at least $3,000 in qualified expenses on behalf

of a student who attends school in a foreign country.
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@ " 2. The student under subd. 1. is a full-time undergraduate student enrolled -
54 - L
;.-"2 /]’M -# University of Wisconsin ;ystem pdhidn.
s
3 3. The student under subd. 1. is eligible for a Wisconsin higher education grant

4 d 394\3/5 ‘
under s. 39.435. v

5 (¢) A claimant may not claim the credit under par. (b) for any tuition amounts
6 that the claimant excluded under s. 71.05 (6) (b) 28. or under section 127 of the
7 Internal Revenue Code. : Y, ./
8 (@ Thtv:arry—over provisions of sub. (4) (e) and (f), as they apply to the credit
9 under sub. (4), apply to the credit under this subsééion.

10 (e) Partnerships, limited liability companies and tax—option corporations may

11 not claim the credit under this subsection, but the eligibility for, and the ar\r}ount of,

12 the credit are based on their payment of qualified expenses under par. (b) 1. A

13 partnership, limited liability company or tax—option corporation shall compute the

14 amount of credit that each of its partners, members or shareholders may claim and

15 shall provide that information to each of them. Partners, members of limited liability

16 companies and shareholders of tax—option corporations may claim the credit in

17 proportion to their ownership interest. %

£ . .

@ @ Subsection (4) (g) and (h), 38 it applies to the credit under sub. (4), applies

19 to the credit under this subsection.”. P

20 9. Page 914, line 6: after that line insert:

21 “SECTION 174\';11. 71.30 (3) (P of the statutes is amended to read:

22 71.30 (3) () The total of farmers’ drought property tax credit under s. 71.28

23 (1fd), farmland preservation credit under subch. IX, farmland tax relief credit under
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v
s. 71.28 (2m), study abroad credit under s. 71.28 (5d) and estimated tax payments

under s. 71.29.”.
v’ v

10. Page 917, line 5: delete “, (1dy) and (3)” and substitute “and, (1dy), (3) and
v/
(5_d)”.
v v v v
11. Page 938, line 5: after “(1dy)” insert “and (5d)”.
12, Page 944, line 19:a that line insert:
Qg e—Jetter (S

“SECTION 17&“} 71.47 (54d) of the statutes is created to read:

71.47 (5d) STUDY ABROAD CREDIT. (a) In this subsection:

1. “Claimant” means a corporation that files a claim under this subsection.

2. “Qualified expenses” means expenses related to attending school in a foreign

- country and includes transportation costs, room and board, books and tuition;/

(b) A claimant may claim as a credit against the tax imposed under s. 71.43 an
amount equal to $1,000 if all of the following apply:

1. The claimant pays or incurs at least $3,000 in qualified expenses on behalf
of a student who attends school in a foreign country.

2. The student under subd 1. is a full-time undergraduate student enrolled &%

- L N
@ ) /{ # University of Wisconsin gystemd{ﬂﬁtﬁt'm@

18
19
20
21
22
23

24

3. The student under subd. 1. is eligible for a Wisconsin higher education grant
under s. 39.435.

(¢) A claimant may not claim the credit under par. (b) for any tuition amounts
that the claimant excluded under s. 71.05 l(/6) (b) 28. or under section 127 of the
Internal Revenue Code. - S/ J

(d) The carry—over provisions of s. 71.28 (4) (e) and (f), as they apply to the credit

under s. 71.28 (4’{ apply to the credit under this subsection.
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(e) Partnerships, limited liability companies and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of qualified expenses under par. (b) 1. A
partnership, limited liability company or tax—option corporation shall compute the
amount of credit that each of its partners, members or shareholders may claim and
shall provide that information to each of them. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interest.

£ s 4
26 Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 (4),
v
applies to the credit under this subsection.”.
v v v
13. Page 944, line 21: after that line insert:
v

“SECTION 1760s. 71.49 (1) (f) of the statutes is amended to read:

71.49 (1) (f) The total of farmers’ drought property tax credit under s. 71.47
(1fd), farmland preservation credit under subch. IX, farmland tax relief credit under

s.71.47 (2m), tfx/e study abroad credit unders. 71.47 (5d) and estimated tax payments

under s. 71.48.”.
S

14. Page 95%, line 3: after that line insert:

“SECTION 181\4b. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income”, with respect to a partnership, means taxable
income as calculated under section 703 of the internal revenue code; plus the items
of income and gain under section 702 of the internal revenue code; minus the items
of loss and deduction under section 702 of the internal revenue code; plus payments
treated as not made to partners under section 707 (a) of the internal revenue code;

plus the credits claimed under s. 71.07 (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds),
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(2dx) arnd, (3s) and (5d); but excluding income, gain, loss and deductions from
farming. “Net business income”, with respect to a natural person, estate or trust,
means profit from a trade or business for federal income tax purposes and includes
net income derived as an employe as defined in section 3121 (d) (3) of the internal

revenue code.”.

15. Page 1599, line 17: after that line insert: %

“(22e) STUDY ABROAD TAX CREDIT. The treatment of sections 71.05 (6) (a) 15.,
¢ v v_ / /
71.07 (5d), 71.08 (1) (intro.), 71.10 (4) (i), 71.21 (4), 71.26 (2) (a), 71.28 (bd), 71.30 (3)
v v v v v
(f), 71.34 (1) (g), 71.45 (2) (a) 10., 71.47 (5d), 71.49 (1) (f) and 77.92 (4) of the statutes

first applies to taxable years beginning on January 1, 2000.”.

(END)



DRAFTER’S NOTE LRBb1113/2dn
FROM THE JK:.....
LEGISLATIVE REFERENCE BUREAU M

[, Please review this draft to ensure that it complies with your intent. The instructions
indicate that the credit applies only if the studefit is enrolled in a public institution in
this state. Because the University of Wisconsin gystem institutions are the only public
1nst1tgt}o:)1\s::1 the state, the amendment refers to only to UW system institutions. Is

R N\

Joseph T. Krcyc

Legislative Attorney
Phone: (608) 266-2263
E—mail: Jouseph.Kreye@legis.state.wi.us

\

\ ) ~
2. OCM/O&/ Ane WJMQWL N W%m%
705 (0857 o WW‘/” Y,




DRAFTER’S NOTE LRBb1113/1dn
FROM THE JK:emh:km

LEGISLATIVE REFERENCE BUREAU

June 29, 1999

Please review this draft to ensure that it complies with your intent. The instructions
indicate that the credit applies only if the student is enrolled in a public institution in
this state. Because the University of Wisconsin System institutions are the only public
institutions in the state, the amendment refers to only to UW System institutions. Is

that OK?
Under the amendment, a claimant cannot claim the same expenses under the

amendment and under section 71.05 (6) (b) 28. of the statutes, which allows a tax
deduction for tuition paid on behalf of a claimant’s child. Is this consistent with your

intent?

Joseph T. Kreye
Legislative Attorney
Phone: (608) 266—2263
. E-mail: Joseph.Kreye@legis.state.wi.us
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SDC:......Walter — CN#3507, Tax credit for companies that sponsor a student

to study abroad
FOR 1999-01 BUDGET — NoOT READY FOR INTRODUCTION
CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,

TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:
1. Page 834, line 19: delete ¢ (2dy) and (3s)” and substitute “and, (2dy), (3s)

and (5d4)”.

2. Page 849, line 17: after that line insert:

“SECTION 1712d. 71.07 (5d) of the statutes is created to read:

71.07 (3d) STUDY ABROAD CREDIT. (a) In this subsection:

1. “Claimant” means a sole proprietor, a partner,a member of a limited liability
company or a shareholder of a tax—option corporation who files a claim under this

subsection.
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2. “Qualified expenses” means expenses related to attending school in a foreign
country and includes transportation costs, room and board, books and tuition.

(b) A claimant may claim as a credit against the tax imposed under s. 71.02 an
amount equal to $1,000 if all of the following apply:

1. The claimant pays or incurs at least $3,000 in qualified expenses on behalf
of a student who attends school in a foreign country.

9. The student under subd. 1. is a full-time undergraduate student enrolled in
the University of Wisconsin System.

3. The student under.subd. 1. is eligible for a Wisconsin higher education grant
under s. 39.435.

(¢) A claimant may not claim the credit under par. (b) for any tuition amounts
that the claimant excluded under s. 71.05 (6) (b) 28. or under section 127 of the
Internal Revenue Code.

(d) The carry—over provisions of s. 71.28 (4) (e} and (f), as they apply tothe credit
under s. 71.28 (4), apply to the credit under this subsection.

(e) Partnerships, limited liability companies and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of qualified expenses under par. (b) 1. A
partnership, limited liability company or tax—option corporation shall compute the
amount of credit that each of its partners, members or shareholders may claim and
shall provide that information to each of them. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interest.

(f) Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 (4),

applies to the credit under this subsection.”.
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3. Page 851, line 1: after “(8s),” insert “(5d).”.

4. Page 851, line 2: delete the material beginning with “(2m)” and ending with
“92m) and (3)” on line 3 and substitute “(2m) and, (3) and (5d) and 71.47 (1dd), (1de),
(1di), (1dj), (1dL), (1ds), (1dx), (1dy), (1fd), (2m) and, (8) and (5d)".

5.. Page 851, line 9: after that line insert:

“SECTION 1719n. 71.10 (4) (i) of the statutes is amended to read:

71.10 (4) (i) The total of claim of right credit under s. 71.07 (1), farmland
preservation credit under subch. IX, homestead credit under subch, VIII, farmland

tax relief credit under s. 71.07 (3m), farmers’ drought property tax credit under s.

71.07 (2fd), study abroad credit under s. 71.07 (5d), earned income tax credit under

s. 71.07 (9e), estimated tax payments under s. 71.09, and taxes withheld under
subch. X.”.

6. Page 853, line 21: delete “and (3s)” and substitute “and, (3s) and (5d)”.

7. Page 889, line 11: delete “and (1dy)” and substitute “, (1dy) and (5d)".

8. Page 914, line 4: after that line insert:
“SECTION 1746m. 71.28 (5d) of the statutes is created to read:

71.28 (5d) STUDY ABROAD CREDIT. (2) In this subsection:

1. “Claimant” means a corporation that files a claim under this subsection.

2. “Qualified expenses” means expenses related to attending school in a foreign
country and includes transportation costs, room and board, books and tuition.

(b) A claimant may claim as a credit against the tax imposed under s. 71.28 an

amount equal to $1,000 if all of the following apply:

1. The claimant pays or incurs at least $3,000 in qualified expenses on behalf

of a student who attends school in a foreign country.
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9. The student under subd. 1. is a full-time undergraduate student enrolled in
the University of Wisconsin Sysiem.

3. The student under subd. 1. is eligible for a Wisconsin higher education grant
under s. 39.435.

(¢) A claimant may not claim the credit under par. (b) for any tuition amounts
that the claimant excluded under s. 71.05 (6) (b) 28. or under section 127 of the
Internal Revenue Code.

(d) The carry—over provisions of sub. (4) (e) and (f), as they apply to the credit
under sub. (4), apply to the credit under this subsection.

(e) Partnerships, limited liability companies and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of qualified expenses under par. (b) 1. A
partnership, limited liability company or tax—option corporation shall compute the
amount of credit that each of its partners, members or shareholders may claim and
shall provide that information to each of them. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interest.

(f) Subsection (4) (g) and (h), as it applies to the credit under sub. (4), applies

to the 'credit under this subsection.”.

9. Page 914, line 6: after that line insert:
“SECTION 1747n. 71.30 (3) (D) of the statutes is amended to read:
71.30 (3) (f) The total of farmers’ dfought property tax credit under s. 71.28

(1fd), farmland preservation credit under subch. IX, farmland tax relief credit under
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s. 71.28 (2m), study abroad credit under s. 71.28 (5d) and estimated tax payments
under s. 71.29.”.

10. Page 917, line 5: delete “, (1dy) and (8)” and substitute “and, (1dy), (3) and
M”-
11. Page 938, line 5: after “(1dy)” insert “and (5d)”.

12. Page 944, line 19: after that line insert:

“SECTION 1759s. 71.47 (5d) of the statutes is created to read:

71.47 (5d) STUDY ABROAD CREDIT. (a) In this subsection:

1. “Claimant” means a corporation that files a claim under this subsection.

2. “Qualified expenses” means expenses related to attending school in a foreign
country and includes transportation costs, room and board, books and tuition.

(b) A claimant may claim as a credit against the tax imposed under s. 71.43 an
amount equal to $1,000 if all of the following apply:

1. The claimant pays or incurs at least $3,000 in qualified expenses on behalf
of a student who attends school in a foreign country.

9 The student under subd 1. is a full-time undergraduate student enrolled in
the University of Wisconsin System.

3. The student under subd. 1. is eligible for a Wisconsin higher education grant
under s. 39.435.

(¢) A claimant may not claim the credit under par. (b) for any tuition amounts
that the claimant excluded under s. 71.05 (6) (b) 28. or under section 127 of the
Internal Revenue Code.

(d) The carry—over provisions of s. 71.28 (4)(e) and (f), as they apply to the credit

under s. 71.28 (4), apply to the credit under this subsection.
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(e) Partnerships, limited liability companies and tax—option corporations may
not claim the credit under this subsection, but the eligibility for, and the amount of,
the credit are based on their payment of qualified expenses under par. (b) 1. A
partnership, limited liability company or tax—option corporation shall compute the
amount of credit that each of its partners, members or shareholders may claim and
shall provide that information to each of them. Partners, members of limited liability
companies and shareholders of tax—option corporations may claim the credit in
proportion to their ownership interest.

(f) Section 71.28 (4) (g) and (h), as it applies to the credit under s. 71.28 (4),

applies to the credit under this subsection.”.

13. Page 944, line 21: after that line insert:

“SpeTIoN 1760s. 71.49 (1) (P of the statutes is amended to read:

71.49 (1) (f) The total of farmers’ drought property tax credit under s. 71.47
(1fd), farmland preservation credit under subch. IX, farmland tax relief credit under
s.71.47 (2m), the study abroad credi rs.71.47 (5d) and estiméted tax payments
under s. 71.48.”.

14, Page 956, line 3: after that line insert:

“SECTION 1817b. 77.92 (4) of the statutes is amended to read:

77.92 (4) “Net business income”, with respect to a partnership, means taxable
income as calculated under section 703 of the internal revenue code; plus the items
of income and gain under section 702 of the internal revenue code; minus the items
of loss and deduction under section 702 of the internal revenue code; plus payments
treated as not made to partners under section 707 (a) of the internal revenue code;

plus the credits claimed under s. 71.07 (2dd), (2de), (2di), (2dj), (2dL), (2dr), (2ds),
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(2dx) and, (8s) and (5d); but excluding income, gain, loss and deductions from
farming. “Net business income”, with respect to a natural person, estate or trust,
means profit from a trade or business for federal income tax purposes and includes
net income derived as an employe as defined in section 3121 (d) (3) of the internal

revenue code.”.

15. Page 1599, line 17: after that line insert:

“(22e) STUDY ABROAD TAX CREDIT. The treatment of sections 71.05 (6) (a) 15.,
71.07 (5d), 71.08 (1) (intro.), 71.10 (4) (i), 71.21 (4), 71.26 (2) (a), 71.28 (5d), 71.30 (3)
(f), 71.34 (1) (g), 71.45 (2) (a) 10., 71.47 (5d), 71.49 (1) (f) and 77.92 (4) of the statutes
first applies to taxable years beginning on January 1, 2000.”.

(END)



